
THE BRIDGE OF COMMUNITY AND HOPE

INDEPENDENT ACCOUNTANT’S COMPILATION REPORT
AND

FINANCIAL STATEMENTS

DECEMBER 31, 2017

BRANTLEY JANSON YOST & ELLISON
Certified Public Accountants

A Professional Service Corporation
1617 South 325th Street

Federal Way, Washington 98003-6009



-1-

To the Board of Directors
The Bridge of Community and Hope
Maple Valley, WA

Management is responsible for the accompanying financial statements of The Bridge of Community and 
Hope (a nonprofit organization), which comprise the statement of financial position as of December 31, 
2017, and the related statements of activities and changes in net assets, functional expenses, and cash 
flows for the year then ended, and the related notes to the financial statements in accordance with 
accounting principles generally accepted in the United States of America. We have performed a 
compilation engagement in accordance with Statements on Standards for Accounting and Review 
Services promulgated by the Accounting and Review Services Committee of the AICPA. We did not audit 
or review the financial statements nor were we required to perform any procedures to verify the 
accuracy or completeness of the information provided by management. Accordingly, we do not express 
an opinion, a conclusion, nor provide any form of assurance on these financial statements.

June 4, 2018



CURRENT ASSETS
Cash and cash equivalents 517,683$           
Cash and cash equivalents - restricted 88,762               

Total current assets 606,445             

PROPERTY AND EQUIPMENT
Computers 2,534                  
Trailers 4,880                  
Less accumulated depreciation (5,192)                

2,222                  

TOTAL ASSETS 608,667$           

CURRENT LIABILITIES
Payables 104$                   

Total current liabilities 104                     

SEVERANCE LIABILITY 30,838               

NET ASSETS
Unrestricted 88,762               
Temporarily restricted  488,963             

577,725             

TOTAL LIABILITIES AND NET ASSETS 608,667$           

LIABILITIES AND NET ASSETS

THE BRIDGE OF COMMUNITY AND HOPE

STATEMENT OF FINANCIAL POSITION
DECEMBER 31, 2017

ASSETS

(See Independent Accountant's Compilation Report)

The accompanying notes are an integral part of these financial statements.
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Temporarily
Unrestricted Restricted Total

SUPPORT AND REVENUE
Public support

Contributions 314,553$           292,003$           606,556$           
Interest income 198                     -                      198                     
Net assets released from restriction 334,067             (334,067)            -                      

Total support and revenue 648,818             (42,064)              606,754             

EXPENSES
Program services 386,211             -                      386,211             
Supporting activities

Management and general 32,399               -                      32,399               
Fundraising 48,081               -                      48,081               

Total expenses 466,691             -                      466,691             

CHANGE IN NET ASSETS 182,127$           (42,064)$            140,063$           

THE BRIDGE OF COMMUNITY AND HOPE

STATEMENT OF ACTIVITIES AND CHANGES IN NET ASSETS
FOR THE YEAR ENDED DECEMBER 31, 2017

(See Independent Accountant's Compilation Report)

The accompanying notes are an integral part of these financial statements.
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Temporarily
Unrestricted Restricted Total

NET ASSETS, beginning, as previously reported 326,866$           130,826$           457,692$           

PRIOR PERIOD ADJUSTMENT (see Note 5) (20,030)              -                      (20,030)              

NET ASSETS, beginning, as restated 306,836             130,826             437,662             

CHANGE IN NET ASSETS 182,127             (42,064)              140,063             

NET ASSETS, ending 488,963$           88,762$             577,725$           

THE BRIDGE OF COMMUNITY AND HOPE

STATEMENT OF CHANGES IN NET ASSETS
FOR THE YEAR ENDED DECEMBER 31, 2017

(See Independent Accountant's Compilation Report)

The accompanying notes are an integral part of these financial statements.
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Total
Program Management Supporting
Services and General Fundraising Activities Total

Salaries 8,292 6,832 37,552 44,384$              52,676$              
Payroll taxes 1,253                   1,032                   5,673                       6,705                   7,958                   

Total salaries and taxes 9,545                   7,864                   43,225                     51,089                 60,634                 

Building 167,225              -                       -                            -                       167,225              
Child sponsorship 68,914                -                       -                            -                       68,914                 
Mission trips 61,836                -                       -                            -                       61,836                 
Grants to non-governmental organizations 26,543                -                       -                            -                       26,543                 
Pastoral 20,995                -                       -                            -                       20,995                 
Medical 15,778                -                       -                            -                       15,778                 
Vehicles and travel 4,800                   1,500                   -                            1,500                   6,300                   
Professional fees -                       5,484                   -                            5,484                   5,484                   
Bank fees -                       5,014                   -                            5,014                   5,014                   
Supplies -                       2,620                   1,494                       4,114                   4,114                   
Other 3,420                   -                       656                           656                      4,076                   
Communications -                       3,772                   -                            3,772                   3,772                   
Fundraising -                       -                       2,706                       2,706                   2,706                   
Education 2,345                   95                         -                            95                         2,440                   
Benevolence 2,210                   -                       -                            -                       2,210                   
Licenses -                       2,060                   -                            2,060                   2,060                   
Water project 2,000                   -                       -                            -                       2,000                   
Insurance -                       1,931                   -                            1,931                   1,931                   
Depreciation -                       1,484                   -                            1,484                   1,484                   
Agriculture and farming 600                      -                       -                            -                       600                      
Website -                       575                      -                            575                      575                      

Total other expenses 376,666              24,535                 4,856                       29,391                 406,057              

Total expenses 386,211$            32,399$              48,081$                   80,480$              466,691$            

THE BRIDGE OF COMMUNITY AND HOPE

STATEMENT OF FUNCTIONAL EXPENSES
FOR THE YEAR ENDED DECEMBER 31, 2017

Supporting Activities

(See Independent Accountant's Review Report)

The accompanying notes are an integral part of these financial statements.
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CASH FLOWS FROM OPERATING ACTIVITIES
Change in net assets 140,063$              
Adjustments to reconcile change in net assets

to net cash provided by operating activities:
Depreciation 1,484                     
Changes in assets and liabilities:

Payables (1,120)                   
Severence liability 10,808                   

Net cash provided by operating activities 151,235                

NET CHANGE IN CASH 151,235                

CASH AND CASH EQUIVALENTS, beginning of year 455,210                

CASH AND CASH EQUIVALENTS, end of year 606,445$              

FOR THE YEAR ENDED DECEMBER 31, 2017
STATEMENT OF CASH FLOWS

THE BRIDGE OF COMMUNITY AND HOPE

(See Independent Accountant's Compilation Report)

The accompanying notes are an integral part of these financial statements.
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THE BRIDGE OF COMMUNITY AND HOPE

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2017

(See Independent Accountant’s Compilation Report)
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NOTE 1 - NATURE OF ORGANIZATION

The Bridge of Community and Hope (the Organization) was formed to partner with the 
people of Sierra Leone to restore their communities knowing that Christ will transform the 
lives of everyone involved. The resources for the Organizations activities are primarily 
funded from individual donations and fundraising events.

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Presentation
The accompanying financial statements have been prepared on the accrual basis of 
accounting in accordance with generally accepted accounting principles. Net assets and 
revenues, expenses, gains, and losses are classified based on the existence of donor-
imposed restrictions. Accordingly, net assets of the Organization and changes therein 
are classified and reported as follows:

Unrestricted net assets - Net assets that are not subject to donor-imposed 
stipulations.

Temporarily restricted net assets - Net assets subject to donor-imposed stipulations 
that may be met, either by actions of the Organization and/or the passage of time. 
Support that is restricted by the donor is reported as an increase in unrestricted net 
assets if the restriction expires in the reporting period in which the support is 
recognized. When a restriction expires, temporarily restricted net assets are 
reclassified to unrestricted net assets and reported in the statement of activities as 
net assets released from restrictions.

Permanently restricted net assets - Net assets subject to donor-imposed stipulations 
that they be maintained permanently by the Organization. Generally, donors of 
these assets permit the Organization to use all or part of the income earned on any 
related investments for general or specific purposes. No permanently restricted 
assets were held during 2017 and, accordingly, these financial statements do not 
reflect any activity related to this class of net assets.

Use of Estimates
The preparation of financial statements in conformity with generally accepted 
accounting principles requires management to make estimates and assumptions that 
affect certain reported amounts and disclosures. Accordingly, actual results could differ 
from those estimates.



THE BRIDGE OF COMMUNITY AND HOPE

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2017

(See Independent Accountant’s Compilation Report)
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NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Cash and Cash Equivalents
For the purposes of reporting the statement of cash flows, the Organization considers 
all highly liquid investments purchased with an original maturity of three months or less 
to be cash equivalents. Cash and cash equivalents consist primarily of deposits at 
commercial banks and money market funds, which are not subject to the withdrawal 
restrictions or penalties.

Property and Equipment
Expenditures for property and equipment are capitalized when the cost exceeds $500. 
The fair value of donated property and equipment is similarly capitalized. Depreciation 
is calculated using the straight-line method over the estimated useful lives of the 
assets.

Contributions
Contributions from individuals are recorded as received. Contributions are available for 
unrestricted use unless specifically restricted by the donor. Conditional promises to give 
are recognized when the conditions on which they depend are substantially met. 
Contributions that are restricted by the donor are reported as increases in unrestricted 
net assets if the restrictions expire in the year in which the contributions are received. 

Donated Services
The Organization has many individuals who volunteer their time and perform a variety 
of tasks that assist the Organization. The Organization receives volunteer hours which 
are not recognized in the accompanying financial statements because they do not meet 
recognition criteria under FASB ASC Section 958-602-25-2. 

Functional Allocation of Expenses
The cost of providing various programs and other activities has been summarized on a 
functional basis in the statement of activities. Accordingly, certain costs have been 
allocated among the programs and supporting services benefited.

Income Tax
The Organization is exempt from federal income tax under Section 501(c)(3) of the 
Internal Revenue Code and is classified as an "other than private foundation." However, 
the income from certain activities not directly related to the Organization’s tax-exempt 
purpose can be subjected to taxation as unrelated business income. Currently, all 
activities are directly related to the Organization’s exempt purpose.

For the year ended December 31, 2017, the Organization has no material uncertain tax 
positions to be accounted for in the financial statements. Typically, the U.S. federal tax 
returns are open to examination for a period of three years after the filing date.



THE BRIDGE OF COMMUNITY AND HOPE

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2017

(See Independent Accountant’s Compilation Report)
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NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Concentrations of Credit Risk
The Organization maintains certain cash balances in bank deposit accounts which, at 
times, may exceed the federally insured limits. Management considers this to be a 
normal business risk.

Subsequent Events
Management has evaluated subsequent events through June 4, 2018 the date the 
financial statements were available to be issued.

NOTE 3 - RESTRICTIONS ON NET ASSETS

Net assets were released from restrictions by incurring expenses satisfying the purpose 
restrictions specified by the donors or time restrictions on pledges as follows:

Restrictions accomplished:
Program restrictions $ 334,067

Temporarily restricted net assets at December 31, 2017 included the following:

Purpose restrictions:
Building $ 511
Child feeding program 7,065
Dale Mar scholarship fund 5,918
Medical 28,130
Micro loans 773
Mission trips 32,927
Severance 9,871
Water project 1,100
Girls empowerment 2,467

$ 88,762



THE BRIDGE OF COMMUNITY AND HOPE

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2017

(See Independent Accountant’s Compilation Report)
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NOTE 4 - END OF SERVICE GRATUITY ON RETIREMENT, RESIGNATION, TERMINATION AND DEATH 
BENEFITS

The Organization is subject to Article 43 of Sierra Leone’s Labor laws as it relates to 
severance pay for employees who have served the Organization for a period not less than 
one year and whose services are terminated for reasons other than gross misconduct. The 
Organization has calculated an estimated severance liability of $30,838 at December 31, 
2017.

NOTE 5 - PRIOR PERIOD ADJUSTMENT

Unrestricted beginning net assets as for the year ended December 31, 2016 have been 
adjusted for the following:

During the year ended December 31, 2017, it was determined that the Severance Pay 
obligation as described in Note 4 had not been properly recorded as a liability. The 
correction has no effect on the results of the current year’s activities; however, the 
cumulative effect decreased net assets by $20,030 as of December 31, 2016.




